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How Does
- Minnesota
Compare!

Stavting in 1969, MTA refeased comparisons of state and focal taxes and
spending under the name “How Docs Minnesota Compare?” These releases were
historically in the fall of the year, tvo years after the year of compatison. The data for
TY2010 is based on surveys, whereas the more complete Census of Governments occitrs
 every five years (those years endingin 2 2 ova 7)

Our historical data has gaps for FY2001 and FY2003. The Census Burean did
not pulilish state and focal tax datn by state for these years,

Revenues
MINNESOTA STATE & LOCAL TAX COLLECTIONS
pei‘ %1,000 of Persanal Income
2009 - 2010 Rank
Tax Category Amount  %ofUS | Amount  %oFUS 2009 2010

IProperty Tax(s & L) ' $31.74 91.8% $33.87 - 924%) - 27 26
Ind. Income Tax (State) 3113 127.3% 2025  123.0% 4 8

Ind. Income Tax(S & L) 3113 116.2% 2025  1120% 8 g

Corp.l Income Tax (State) . 349 96.4% 327 95.1% 7 . 18
Sales Tax (State) 1960  1022%| 2005  1058% 23 20
Sales Tax(S &L) 2041 820%| 2084  850%| 36 33
Excise Tax (State) 1339 1412% 1566  1573% 7 5

Total Taxes (S&L) 107.65 1038%| 11036  104.8%) 14 15

Percent of U.S, calculated using only stales that levy the faxin question.

MINNESOTA STATE & LOCAL TAX CDLLECT!ONS, FY2010

. Per Capita Par $1,000 of ncome

Tax Category. Amount Rank %ofUS j . Amount Rank %of US
Property Tax(S & L) 5140783 21 98.6%| $3387 26 . 9R24%
Ind. Income Tax (State) 1,216.07 6 130.4% 2095 8 123.0%
ind. Income Tax (S &) 1,216.07 8 118.5% 2025 9 112.0%
Corp. Incorne Tax (State) 13590 - 13 101.2% 3.27 16 95,1%
Sales Tax({State) 833.53 16 - 112.7% 20,05 20 105.6%
Sales Tax(S&L) 853.00 28 90.6% 2054 33 85.0%
Exzize Tax (State) 650.82 2 168.1% 1566 5 157.3%
Totat Taxes (S & L) $4587.44 13 1118%) 11036 15 104.8%

Percent of U.S. calculated using only stafes thatlevy the taxin question.

Source: Mimesota Taxpayers Association report, “Hom Does Minnesota Compare?’, Soptember 2012




Expenditures

MINNESOTA STATEAND LOCAL I‘:’)(PENDITURES
per $1,000 of Personal ncome

2008 2010 Rank
Spending Category Amount  %ofUS ! Awmount  %ofUS 2009 2010
[K-12 Education $47.14 100.1% $44.93 94.3% 26 33
Higher Education 1980 104.6% 1982 984%| 28 32
Total Education 71.53 103.1% 6944 97.3% 29 33
Public Weifare 49.14 139.8%| - . 5328 140.6% 7 7
Health and Hospitals “13.52 75.9% 1342 T2.1% ‘34 ar
Highways ' 15.47 124.7% 16.73 129.4% 22 20
Infereston Gen. Debt 7.86 93.1% 8.50 896.9% 30 24
Police 7.38 97.3% 7658 96.5% 17 18
Fire: 1.73 62.7% 1.69 47.8% 47 48
Corrections 406 66.9% 390 644%| 46, 44
Total 207.92 103.0% 21285 104.4% 24 25
MINNESOTA STATE AND LOCAL EXPENDITURES, FY2010
Per bapita Per $1,000 of Income

épen(;{ing Cafegory Ml-\ﬂmount Rank %ofUS Amount Fank %ofUS )
K-12 Education %$1,867.86 20 100.7% $44.93 33 94.3%
Higher Educalion 823,77 27 105.0% 19.82 32 08.4%
Total Education 2,886.58 18 103.8% 69.44 33 97.3%
Public Welfare 2,21478 5 150.0% 53.28 7 140.6%
Health and HospitPaIs 557.93 3 76.9% 13.42 37 72.1%
Highways 695.64 10 138.1% 16.73 20 120.4%
Intereston Gen. Debt 363.20 17 103.3% 8.50 24 96.9%
Police 317.93 13 103.0% 765 - 19 96,5%
Fire 7028 45 51.0% 169 48 47.8%
Corrections: 16207 39 68.7% 380 44 84.4%
Total $8,848.04 15 107.8% 212,85 25 101.4%

Source: Bureau of the Census, State and Local Financeé 2009-10. Calculations by MTA.

Special States

Several states have unusually high tax andfor spending numbers that affect their
rankings, but do not accurately reflect the tax load on their residents. Alaska is the most
prominent one, which because of ils oil reserves fund, antivally makes payments to its
residents of about $1,000 per person. Wyoming and Montana tax their coal industries
very heavily, thus shielding the average taxpayer from the cost of higher than average
spending, Consider all Alaska data and primarily spending data for Wyoming and
Montana with this in mind. ) '
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MN Price of Government (History & Projected
State and Local Revenues as % of MN Personal Income

2 16.0%
16.2%

7 4%
17 6%
17.6%
17.8%
17.4%
173%
16.6%

15.0%

200%

25.0%

Souxce: Minunesota Managenent and Budges, 20713
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STATE TAX-ECONOMIC COMPARISONS

State Tax Rankings for Per Capita Income |
FY20190 Rankings for CY 2010

South Dakota 51 20"
Tennessee : 50 35t
Alabama 49™ 42
‘Missouri - 48" 30
Idaho 47 _ 49
Minnesota , 15" 10

Sources:

Tax Rankings: Total State & Local Tax Collections FY 2010 (Source: Minnesota Taxpayets
Association (MTA): How Does Minnesota Compate?, Sept. 2012

Per Capita Income Rankings: Per Capita Personal Income Rankings for CY 2010 (Source: US
Dept. of Commerce, Bureau of Economic Analysis, Sept. 2012
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STATE TAX-ECONOMIC COMPARISONS

This compatison uses the recently released ranking of the states by % job increases in 2012
vs. the sarme FY 2010 tax rankings (most recent available) also used in the first table.

State Total S&L Taxes/$100 | % Job Growth CY 2012
of PI FY10 ,

South Dakota 51% 44™
Tennessce 50 23
Alabama 49 3gth
Missoutri 48H 21
Idaho 47 7
New Hampshire 46* 46"
Minnesota 12t 12t
North Dakota 4th 1%

Sources:

Tax Rankings: Total State & Local T'ax Collections FY 2010, Source: MTA How Does
Minnesota Compare?, Sept. 2012

Job Rankings: Calendar 2012 Job Growth from US Buteau of Labor Statistics.
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